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October 24, 2005

Mr. John F. Carter
Regional Director'
Federal Deposit Insurance Corporation
25 Jessie Street at Ecker Square, Suite 2300
San Francisco, CA 95105

Re: Comments Regarding FDIC Application #20051977; Wal-Mart
Application for Insurance and Industrial Bank Chart~r

Dear Mr. Carter:

I am writing to oppose the application ofWal-,Mart Stores, Inc., for Federal deposit
insurance coverage for an ILC charter in Utah. I am a community banker and believe
strongly that allowing Wal-Mart to own a bank charter and potentially open branches in
its network of stores would do irreparable harm to my community and my institution, and
pose a severe systemic risk to our.nation's economy.

I am aware that Wal-Mart has stated that it intends to operate a limited ILC charter in
Utah. I am skeptical. Their assurances that the operation will remain narrOWring hollow
in the context of the company's history and corporate philosophy. This is Wal-Mart's
fourth attempt to get into the banking business. Wal-Mart's CEO says he wants to grow
the company and provide financial services to its customers. It is not much of a stretch to
conclude that somewhere down the road, Wal-Mart will be amending its business plan to
allow it to offer a full array of banking services. This must not be allowed to happen.

Wal-Mart has a long history of destabilizing communities by undercutting prices oflocal
merchants and driving them out'of business. That is not a theory, it is a fact. For
example, when Wal-Mart entered Iowa, 50% of clothing stores, 30% of hardware stores,
42% of variety stores, 26% of department stores, and 25% of building materials stores
were driven out of business. Were Iowa consumers well served by eliminating Wal-
Mart's competitors and denying consumer choice? I think not. Think of the economic
consequences of those statistics, and the impact it had on the state of Iowa! Communities
recover from natural disasters; man-made ones are much longer lasting.
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'Wal:-fv1~rtdig not' opetl sto~es i~t~9s~ cOmmu~ities.'fo'be civ~cpattners wit~ local i

.merfh~nts; they opened st?resJodriyeJqc~I'~erchants out:,ofbu~in~ssa~dsteal theIr
customers, which is-juBtwhat theYidi4. 'Thelargestcompa~y in the:world,cpuld dothe
saIne tlli.ngtp comm~nJtyQaI1k.s.'fhe,FDICwould'bei'ill-ad~fsedto set this'natiori ona
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"coursethat could result in the demise of the,communitybanKingindustry as we kno\'./i't
toda.¥.:' '", '*, ,,'. ~ '
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Congress\~as,reaffiI1!le~lou~riation'Sjlon~,§~ding P?li9Y:against th~ WiXitlgofbarlking
and"~ol1m1erce,andwith.goodr~ason. Mixing barikingand'Comm~rcewou1dcreate
seriouscdriflicts ofinterest and distort credit decisions.~'TheHmpartial'al1ocationbf'cn~dit
is Ui'e'llrlchpi.l1~f bur fin?nciaj system aqd ~usfbe preserved:".Wou,ldaWal-MartBank
off~rcreditatJ'eas.pn~qleterms,t~)"itscompetitors?'Would'Wal-Mart'h~guini"it~suppliers
to bank af{he Wal~Mart~bank?' '
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EV~
,~imore' imp()rtJln!!y;~.thelargest <.:.binp,\nyinthe' world owning a banlf would prgg.u6e;a
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'danger?u.sc:on(;eI1tra~iqn'?£econom{c .pO\\(erand .res()urces thafwould,posesevere.c
"sys}emlcrisks to,our'econ~my. ~Tpih~~'Yliat<y~o(11db.av~happened if Bnro~c'O\vri~da,
t>~nk?Or Worldcom? lt~?uld haveexPOs~dthe ',fJ9ICfund to 'enormous IiGlbility'~pd
pun~dqo\\:n ouryntirefinancial sysiem~Out nation cannofafford:to'take thatiiskto:
save,w al-Mait'aicouple'hfpennies'on'each'creditand'de~ii' CarQ,transaction. '
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PO! the sa1$e'qf the"cOmrnuni~ badkS"ofjoUf:n~ti§n andthecustorn~rs an4<;qfQIDuruttes,
we,serve,'pleas~'donotal1ow\¥al-Jy1artt9Cg~finto,!heba~ng b~~iIless.,Make.a "

"statement{orfciircompetitibnand consumer choice'by aenying'Wal-Mart's applicatiori
for rle\Jositinsurance," , , ' " .' ,
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Stey,e Albr~chf
President'" ," " ,..,'
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